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The Environment, Climate Change and Land Reform Committee 

Green recovery 

Submission From OGUK 

Do the principles of sustainable development (as set out in the annexe), and those for 
a resilient recovery, as proposed by the UK Committee on Climate Change, provide a 
comprehensive framework for guiding an effective green recovery in Scotland? 

OGUK supports the principles and intentions of sustainable development, as proposed by 
the UK Committee on Climate Change. 

Supporting the ongoing success of the UK offshore oil and gas industry, anchoring the supply 
chain and its highly skilled workforce in the UK will be important components of Scotland and 
the UK meeting their respective net-zero emissions targets by 2045 and 2050. The offshore 
oil and gas industry was one of the first industrial sectors to support these ambitions with the 
publication of ‘Roadmap 2035 – a blueprint for net zero’ in 2019. In July this year, OGUK 
published a report committing industry to halving production emissions on the UK Continental 
Shelf (UKCS) by 2030, rising to 90% by 2040 en-route to being net zero by 2050. 

What are the key barriers to delivering a green recovery (within your sector and / or 
community)? 

The oil and gas industry can support a green recovery in Scotland. However, the industry 
was already fragile from the previous downturn which has been compounded by the “triple 
whammy” of COVID-19, low oil price and low gas price. 

It is anticipated that the oil and gas industry may take longer to recover than other parts of 
the economy if low commodity prices continue. With support from both Governments, this 
industry can sustainably contribute to the UK and Scottish economies while at the same time 
supporting delivery of a just transition to a net-zero future. Key challenges for the industry 
include safely up-manning, and increasing activity and investment levels. 

To address the threat of COVID-19, industry reduced its offshore manning levels to as low 
as is reasonably practicable whilst maintaining safe operations: approximately 40% of the 
normal offshore workforce, supported by critical onshore and supply chain workers. As a 
result, a significant amount of activity has been stopped and projects are being cancelled or 
postponed into 2021 and beyond. The drilling sector has been particularly hard hit. Although 
it is uncertain as to how plans will develop it is possible that drilling activity this year could fall 
to half the levels seen last year.  

OGUK’s ‘Business Outlook 2020: Security of Supply’ report published in April, estimated that 
up to 30,000 jobs could be lost in our sector over the next 12 to 18 months, if the current 
business conditions prevail. In terms of investment levels, OGUK’s report estimated a 
reduction in 20-30 percent of Capex and 10-20 percent of Opex spend, with a reduction in 
revenue for the sector’s supply chain of approx. 20-30 percent. 

As a result of these challenges, OGUK is working with industry, Governments and 
stakeholders to deliver a Three Phase Framework (see below for more details), which 
proposes action to support the industry now and in the future. 

https://www.theccc.org.uk/publication/letter-building-a-resilient-recovery-from-the-covid-19-crisis-to-roseanna-cunningham-msp/
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What key policies, actions and immediate priorities are needed to deliver a green 
recovery (within your sector and / or community)? 

OGUK has asked both Governments and regulators to support a Three Phase Framework 
dealing with the immediate crisis while positioning it to play a key role in the UK’s transition 
to a net zero future. 

 OGUK welcomed the range of business support from both Governments in the form of 
COVID-19 financial packages and sector specific guidance. Going forward, asymptomatic 
testing for our critical workforce will be a key part of the recovery phase for the industry. 
Acting as an additional barrier, it will support increasing the numbers offshore. OGUK has 
made a robust case to both the UK and Scottish Governments for asymptomatic testing to 
be rolled out to the offshore workforce if there is additional capacity after frontline NHS staff.  

OGUK also welcomed the £62 million Energy Transition Fund announced in June by the 
Scottish Government in terms of its support for jobs, supply chain companies and energy 
communities in Scotland.  

OGUK is calling for the Governments in Westminster and Edinburgh to recognise the 
essential contribution of domestically produced oil and gas to UK energy security as well as 
acknowledge the key role the industry will play through the application of its skills and 
experience to the delivery of the net zero ambitions. In this context, the Oil and Gas 
Authority’s review of the Strategy on Maximising Economic Recovery will need to balance the 
evolution of its mandate for oversight of the sector. OGUK is contributing to the separate 
consultation which is underway on this subject. 

Industry’s bold emissions reductions targets show a clear pathway to becoming a net zero 
basin by 2050 and with support from governments and regulators our sector can help protect 
domestic energy supplies, jobs and communities whilst also embracing the opportunities 
which will come from being at the forefront of delivering a low carbon economy. A 
transformational sector deal, now under discussion between industry and the UK 
Government could help unlock the full potential of this industry to support a green recovery. 
Key to this will be CCUS, hydrogen and offshore wind, which in turn will provide much-needed 
new activity to support some of the most hard-pressed areas of the supply chain. 

How should the 2021/22 Budget support a green and sustainable recovery and avoid 
locking in carbon; and what funding is needed in the ECCLR portfolio to deliver a green 
and sustainable recovery? 

Infrastructure development will be important for achieving the net-zero target. The newly 
established Scottish National Investment Bank presents the Scottish Government with an 
opportunity to invest in new technologies and skills advancements in pursuit of a low carbon 
future. Investment in projects that would further the development of technologies such as 
CCS and hydrogen would support Scotland’s green recovery and protect jobs. 

As previously stated, OGUK has welcomed the Scottish Government’s Energy Transition 
Fund as recognising the essential role of Scotland’s offshore oil and gas industry in realising 
a net zero Scotland by 2045 and providing support for jobs and energy communities.  

Finally, OGUK is now in active discussion with the UK Government and the industry on the 
development of an ambitious transformational sector deal, in which industry working with 
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Government will accelerate the transition to net zero as laid out in Roadmap 2035. We 
welcome continued dialogue about proposed deal with the Scottish Government as the 
process continues. 

General response 

OGUK is the leading representative organisation for the UK offshore oil and gas industry. Our 
membership includes around 400 organisations with an interest in the UK’s upstream oil and 
gas sector. As the champions of industry, we work on behalf of the sector and our members 
to inform understanding with facts and evidence, engage on a range of key issues and 
support the broader value of this industry in a changing energy landscape. From exploration 
through to decommissioning and located across the length and breadth of the UK, our 
members are critical to safely providing security of energy supply, while supporting around 
270,000 jobs and contributing billions of pounds to the economy each year. 


